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Aerospace Employment was
Declining Even Before
September 11th
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* Assumes “average” revenue growth of 5% per year.







The Growth in General Fund
Spending Today Is Historically Low
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Total State Expenditures are Stable and a
Slightly Smaller Share of the State Economy

State Spending as a Percentage of the Economy
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The 2003-05 Budget Problem is $1.1 Billion
If the Legislature Just Enacts a Current

Services Budget
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The 2003-05 Budget Problem Grows to
$1.8 Billion if the Legislature Enacts a
Current Services Budget And Adopts
Customary Policy Adds
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The 2003-05 Budget Problem Grows to $2.4
Billion If the Legislature Enacts a Current
Services Budget And Fixes the Health Services
Account Deficit
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The Governor’s Budget Does Not Reflect the Cost
of Two Significant Items That Could Increase the
Overall Size of the General Fund Budget Deficit
by an Additional $457 Million
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This Situation I1s Referred to as a
“Structural Budget Deficit”
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